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Summary of December Changes
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Revenue Source
Fiscal Year 2025 Fiscal Year 2026

Forecast Forecast
$ Change 

From 
Estimate

% Growth
$ Change 

From 
Estimate

% Growth

Personal Income Tax $160.9 6.0% $0.0 3.0%

Corporate Income Tax $24.6 2.2% $10.1 0.8%

Sales Tax $17.3 1.7% $0.0 2.3%

Lottery ($8.7) -20.2% $24.0 -2.9%

Other $0.4 -10.8% $4.6 -8.3%

Total- Ongoing Revenues $194.5 2.2% $38.7 1.5%

Notes: dollars in millions; amounts may not sum from rounding
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Employment Continues to Remain Positive but below Trend
YoY Change in Maryland Employment

Source: U.S. Bureau of Labor Statistics - QCEW
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Recent Strong Wage Growth Despite Slowing Employment
YoY Change

Source: U.S. Bureau of Economic Analysis
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Withholding Income Tax Revenues
Fiscal Year Growth

Source: Bureau of Revenue Estimates
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Share of State Income Tax Revenues
Full-time State Residents



Factors Driving December Forecast
8

• Economic forecast continues to be largely unchanged

• We are recognizing year-to-date strength in certain revenues
• This drives our increase in the FY 2025 forecast
• Most of the change is due to higher-than-expected withholding income tax 

revenues

• Significant uncertainty over future federal actions, legislation, and policies
• We don’t know what policies will be enacted, what their impact will be, and when 

the impact of policies will manifest itself
• Given how interconnected Maryland’s economy is with the federal government, 

we are leaving the FY 2026 forecast largely unchanged
• We may not have any more clarity on federal policy changes for the March 

forecast



Federal Government and Maryland Economy
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• Maryland economy continues to show resilience, but is growing below its pre-
pandemic trend and is lagging the US

• Maryland has been negatively impacted by previous reductions in government 
spending and employment

• Sequestration (March 2013) reduced federal employment and spending and had 
a significant impact on Maryland’s economy and revenues

• This potential reduction would occur as Maryland’s economy and revenues have 
grown more slowly than typical

• Private sector employment has been weak
• Economy and most demographics are growing slower
• Recent general fund growth rate has been slow
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Ongoing General Fund Growth
Actual and Forecasted

Source: Bureau of Revenue Estimates
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Ongoing General Fund Growth
Contribution by Source

Source: Bureau of Revenue Estimates



Federal Government Employment and Wages
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• There are about 550,000 federal civilian jobs in Maryland, the District of Columbia, 
and Virginia.

• About 161,000 of these are located in Maryland
• The District of Columbia and Virginia each have a little more than 190,000 jobs

• In tax year 2021, about 240,000 Maryland households reported a total of $23.9 billion 
in federal government wages

• Since this data does not include federal contractors, it underestimates the 
importance of the federal government

• Federal contracts performed in Maryland are equal to about 10% of the State’s 
private sector economy

• Both federal government defense and nondefense employment and 
contracting have a strong presence in Maryland
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Federal Employment Growth Has Outpaced Other Sectors
MD Employment Indexed to 2016 by Sector



Maryland Federal Employment by Administration
YoY Change in Total, Department of Defense, and All Other
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Sequestration Impact
YoY Change in MD Federal and Private Sector Employment
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Federal Employment Share of MD Employment & Wages
Calendar Year
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Source: US Bureau of Labor Statistics - QCEW



Forecast Summary and Risks
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• Economy continues to grow below trend but does not show signs of entering a 
recession

• The December forecast:
• Continues to incorporate moderate, but positive, growth rates
• Recognizes YTD strength in certain revenues, leading to a modest increase in 

the FY 2025 forecast
• Given the uncertainty over potential federal government actions the FY 2026 

forecast is virtually unchanged

• We might not know any more information in March

• Federal government tax and spending decisions remain an elevated risk including:
• Inability to consistently and predictably fund federal government operations
• Significant decisions loom in calendar 2025

• Debt limit expiration, again
• Tax Cuts and Jobs Act – personal income tax provisions expire at the end 

of calendar 2025



Thank You

Robert J. Rehrmann
Director, Bureau of Revenue Estimates
Comptroller of Maryland
rrehrmann@marylandtaxes.gov
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